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MEMORANDUM 
 
 

TO: The Honorable Harvey S. Peeler, Jr., Chairman, Senate Finance Committee 
  

The Honorable J. Gary Simrill, Chairman, SC House Ways and Means Committee 
 
FROM: Nancy W. Williams, CPA 
 Chief Financial Officer 
  
DATE: October 28, 2022 
 
RE: Fiscal Year 2021-2022 – 3.1 Lottery Proviso Compliance 
 
This memo serves as notification of compliance with Lottery Proviso 3.1. Procedures for 
expenditure monitoring have been provided to the Executive Budget Office in a separate 
memorandum that is attached for your information. 
 
The Department was not appropriated lottery funds in Fiscal Year 2021-22 that were disbursed to 
school districts or other entities. 
 
If other information is needed or you have questions, please do not hesitate to contact me at 
nwilliams@ed.sc.gov or 803-734-8108. 
 
Attachment 
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MEMORANDUM 
 
 

TO: Brian J. Gaines, Executive Director 
 Executive Budget Office 
 
FROM: Nancy W. Williams, CPA 
 Chief Financial Officer 
 
DATE: October 28, 2022 
 
RE: Fiscal Year 21–22 – 3.1 Lottery Proviso Compliance 
 
 
This memo serves as notification of compliance and planned procedures of lottery expenditures 
for the prior fiscal year. Please review the attached procedures related to monitoring lottery 
expenditures. 
 
If other information is needed or you have questions, please do not hesitate to contact me at 
nwilliams@ed.sc.gov or 803-734-8108. 
 
Attachment 
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Expenditure of Lottery Funds 
PROCEDURE 

Applicability: 

This procedure relates to all lottery funds expended internally by the South Carolina Department 
of Education (SCDE), by South Carolina school districts, and by other entities. 

Responsibilities: 

For lottery funds expended internally by SCDE, the Office of Auditing Services (OAS) shall 
annually review the expenditure of lottery funds to ensure compliance and allowability of costs.  
This review will ensure the funds are expended in accordance with applicable state laws, rules, 
and regulations for the prior fiscal year to include South Carolina travel regulations and the S.C. 
Consolidated Procurement Code.  

For lottery funds allocated to South Carolina school districts, the OAS will annually review the 
expenditure of lottery funds to ensure compliance and allowability of costs. The OAS will have 
guidance in the Annual Audit Guide for independent auditors concerning review of lottery funds. 
School districts provide detailed expenditures as a part of their audit submission due to the 
agency by December 1st annually.  From this submission and the agency’s standard risk 
assessment, a sample of districts may be requested to submit documentation to support 
expenditures incurred to ensure compliance with applicable state laws, rules, and regulations. 

For lottery funds allocated to other entities, the OAS will annually review the expenditure of 
lottery funds to ensure compliance and allowability of costs.  OAS will annually request the 
entities to provide reports on how lottery funds were expended.  Entities may be requested to 
submit documentation to support expenditures incurred to ensure compliance with applicable 
state laws, rules, and regulations, including Proviso 117.21 if applicable. 

References: 

Act 284 of 2016, Provisos 3.1 and 117.21. 

 

 
 


